The Structural Funds

At present, four Structural Funds allow the European Union to grant financial assistance to resolve structural economic and social problems. They are focused on several categories of target regions (objectives 1 to 3) and several community initiatives.

While the funds are anchored in the treaties, the initiatives are not – they only provide for rules, how to use the funds.
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The European Regional Development Fund (ERDF)
ERDF resources are mainly used to cofinance:

· productive investment leading to the creation or maintenance of jobs;

· infrastructure;

· local development initiatives and the business activities of small and medium-sized enterprises. 

In practice, all development areas are covered: transport, communication technologies, energy, the environment, research and innovation, social infrastructure, training, urban redevelopment and the conversion of industrial sites, rural development, the fishing industry, tourism and culture. 

Whether you are an ordinary citizen, the director of a company, a member of a local development association or a local official, perhaps you have a project which might benefit from ERDF support? If so, you may wish to consult the summaries of the regional programmes currently being implemented. 

The European Social Fund (ESF)

The European Social Fund aims to prevent and combat unemployment, as well as developing human resources and promoting integration into the labour market. 

Fields of application

· Occupational integration of the long-term unemployed

· Occupational integration of young unemployed persons

· Occupational integration of persons excluded from the labour market

· Promoting equal opportunities for all in accessing the labour market, through the EQUAL Initiative 

· Specific actions to improve women’s access to the labour market 

· Improving education and training systems 

· Promoting a skilled workforce

· Boosting human potential in the field of research and development 

The European Agricultural Guidance and Guarantee Fund (EAGGF)

The EAGGF is composed of two sections, the Guidance section and the Guarantee section. Within the framework of European economic and social cohesion policy, the EAGGF supports rural development and the improvement of agricultural structures. 

Fields of application

· Investment in agricultural holdings (modernisation, reduction in production costs, product quality, the environment, etc.)

· Aid for the setting up of young farmers and vocational training

· Aid for early retirement 

· Compensation for less-favoured areas

· Agri-environmental measures

· Processing and marketing of agricultural products 

· Development and optimal utilisation of forests

· Development of rural areas through the provision of services, support for the local economy, encouragement for tourism and craft activities, etc.

In Objective 1 regions, these measures are financed by the EAGGF- Guidance section, with the exception of compensatory allowances, aid for early retirement, agri-environmental measures, and measures for the development of forests, which are financed by the EAGGF-Guarantee section. Outside of Objective 1 areas, all measures are financed by the EAGGF-Guarantee section.

Financial instrument for Fisheries Guidance (FIFG) 

The FIFG aims to contribute to achieving a sustainable balance between fishery resources and their exploitation. It also seeks to strengthen the competitiveness of the sector and the development of areas dependent upon it. 

Fields of application 
· adjustment of the fishing effort

· fleet modernisation 

· aquaculture development 

· protection of marine areas

· fishing port facilities 

· processing and marketing of fishery products

· product promotion

Objective 1: Supporting development in the less prosperous regions

Objective 1 of the Structural Funds is the main priority of the European Union's cohesion policy. In accordance with the treaty, the Union works to "promote harmonious development" and aims particularly to "narrow the gap between the development levels of the various regions". This is why more than 2/3 of the appropriations of the Structural Funds (more than EUR 135 billion) are allocated to helping areas lagging behind in their development ("Objective 1") where the gross domestic product (GDP) is below 75% of the Community average.

All these regions have a number of economic signals/indicators "in the red":

· low level of investment;

· a higher than average unemployment rate;

· lack of services for businesses and individuals;

· poor basic infrastructure.

Some fifty regions, home to 22% of the European population, are covered in the period 2000-06. The Structural Funds will support the takeoff of economic activities in these regions by providing them with the basic infrastructure they lack, whilst adapting and raising the level of trained human resources and encouraging investments in businesses.

Objective 2: Revitalising areas facing structural difficulties

Objective 2 of the Structural Funds aims to revitalise all areas facing structural difficulties, whether industrial, rural, urban or dependent on fisheries. Though situated in regions whose development level is close to the Community average, such areas are faced with different types of socio-economic difficulties that are often the source of high unemployment. These include:

· the evolution of industrial or service sectors;

· a decline in traditional activities in rural areas;

· a crisis situation in urban areas;

· difficulties affecting fisheries activity

Objective 3: Development of human resources 
The new Objective 3 combines the former Objectives 3 and 4 of the 1994-1999 programming period. It covers the entire EU territory outside of areas covered by Objective 1.

Objective 3 serves as a reference framework for all measures to promote human resources in the Member States. It takes account of the Title on employment in the Treaty of Amsterdam and the new European strategy for employment. 

The Regulation takes account of the policies, practices and needs of the Member States as laid down in their national employment plan. For the 2000-2006 period, Objective 3 will support a wide range of measures aiming to :

· promote active labour market policies to reduce unemployment;

· improve access to the labour market, with a special emphasis on people threatened by social exclusion ;

· enhance employment opportunities through lifelong education and training programmes ; 

· promote measures which enable social and economic changes to be identified in advance and the necessary adaptations to be made ;

· promote equal opportunities for men and women

Community Initiatives

Interreg III is a Community initiative which aims to stimulate interregional cooperation in the EU between 2000-06. It is financed under the European Regional Development Fund (ERDF) 

This new phase of the Interreg initiative is designed to strengthen economic and social cohesion throughout the EU, by fostering the balanced development of the continent through cross-border, transnational and interregional cooperation. Special emphasis has been placed on integrating remote regions and those which share external borders with the candidate countries.

Urban II is the Community Initiative of the European Regional Development Fund (ERDF) for sustainable development in the troubled urban districts of the European Union for the period 2000-06. 
As a follow-up to Urban I in 1994-99, Urban II aims more precisely to promote the design and implementation of innovative models of development for the economic and social regeneration of troubled urban areas. It will also strengthen information and experience-sharing on sustainable urban development in the European Union

Leader+ is one of four initiatives financed by EU structural funds and is designed to help rural actors consider the long-term potential of their local region.

Encouraging the implementation of integrated, high-quality and original strategies for sustainable development, it has a strong focus on partnership and networks of exchange of experience.

A total of EUR 5 046.5 million for the period 2000-2006 will be spent, of which EUR 2 105.1 million is funded by the EAGGF Guidance section and the remainder by public and private contributions

The EQUAL Initiative brings fresh ideas to the European Employment Strategy and the Social inclusion process. Its mission is to promote a better model for working life by fighting discrimination and exclusion on the basis of gender, racial or ethnic origin, religion or belief, disability, age or sexual orientation. Funded through the European Social Fund (ESF), EQUAL is being implemented in, and between, the Member States up until 2008.

The Cohesion Fund

I. What is the Cohesion Fund?

The Cohesion Fund is a structural instrument that helps Member States to reduce economic and social disparities and to stabilise their economies since 1994. The Cohesion Fund finances up to 85 % of eligible expenditure of major projects involving the environment and transport infrastructure. This strengthens cohesion and solidarity within the EU. Eligible are the least prosperous member states of the Union whose gross national product (GNP) per capita is below 90% of the EU-average (since 1/5/2004 Greece, Portugal, Spain, Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia and Slovenia). 

For the Cohesion Funds EUR 15.9 billion (in 2004 prices) are available for the years 2004-2006. More than half of the funding (EUR 8.49 billion) is reserved for the new Member States. 

II. Who is eligible? 

1164/94Based on the regulation No  of 16 May 1994, a Member State is eligible for Cohesion Funds, which:

· has a per capita gross national product (GNP), measured in purchasing power parities, of less than 90 % of the Community average,

· has a programme leading to the fulfilment of the conditions of economic convergence as set out in Article 104c of the Treaty establishing the European Community (avoidance of excessive government deficits).

Four Member States: Spain, Greece, Portugal and Ireland were eligible under the Cohesion Fund from 1 January 2000. The Commission’s mid-term review of 2003 deemed Ireland (GNP average of 101 %) as ineligible under the Cohesion Fund as of 1 January 2004. On 1 May 2004 with the EU enlargement, all new Member States (Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia and Slovenia) were qualified for the Cohesion Fund.

Cohesion Fund support is conditional. The funding granted to a Member State is liable to be suspended if the country fails to comply with its convergence programme for economic and monetary union (stability and growth pact) running i.e. an excessive public deficit (more than 3% of GDP for Spain, Portugal and Greece, this threshold is being negotiated separately for each of the ten new Member States according to their own public deficit at the moment of the accession). Until the deficit has been brought back under control, no new projects might be approved.

Here you will find a map of Member States eligible for the Cohesion Fund in EU25 2004-2006.

III. What kind of projects are eligible?

Projects to be eligible must belong to one of the two categories:

a) Environment projects helping to achieve the objectives of the EC treaty and in particular projects in line with the priorities conferred on Community Environmental policy by the relevant Environment and Sustainable Development action plans. The Fund gives priority to drinking-water supply, treatment of wastewater and disposal of solid waste. Reforestation, erosion control and nature conservation measures are also eligible. 

b) Transport infrastructure projects establishing or developing transport infrastructure as identified in the Trans-European Transport Network (TEN) guidelines.

There has to be an appropriate funding balance between transport infrastructure projects and environment projects.

